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I am often asked by real estate licensees, “What could happen to me if I am found to have 
violated license law?” Obviously, the answer to that depends upon a number of things 
– i.e. which license law; the seriousness of the conduct; whether the licensee has any  
prior violations; whether there are any mitigating circumstances; etc. – which would be  
presented before a hearing committee at the Indiana Real Estate Commission. But, I do 
think it would be helpful for licensees to get a feel for the types of violations found by the Real 
Estate Commission as well as the punishments imposed for those violations. 

The Real Estate Commission has the ability to impose the following sanctions upon a licensee’s  
license: censure, reprimand, fines/civil penalties, costs, probation, suspension, and revocation. Here is an  
explanation of the punishments you will see in this summary:

Reprimand - a reprimand is an official record that the licensee has been disciplined. The reprimand  
itself does not affect the status of the license or the licensee’s ability to practice. The reprimand may 
be imposed in combination with other types of disciplinary sanctions. A reprimand and a censure  
are similar.

Probation - professionals whose licenses are placed on probation are allowed to continue practicing 
subject to certain terms and conditions. The conditions imposed as part of an order of probation will  
vary depending on the circumstances of the case.

Summary Suspension - a 90-day suspension of a professional’s license based upon a finding that  
the professional represents a clear and immediate danger to the public health and safety if allowed  
to continue to practice; also called an emergency suspension. 

Suspension - professionals whose licenses have been suspended cannot practice during the period  
of suspension. Suspensions are typically imposed for an indefinite period of time with the board  
setting the minimum time that must pass before the professional can apply for reinstatement of  
the suspended licenses. In many cases, the suspension is followed by a period of probation. 

Revocation - professionals cannot practice with a revoked license. The professional cannot apply for a new 
license for seven years from the date of the revocation.
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The following illustrates the punishments the Commission handed down during the third & fourth quarters of 2021.

LETTER OF REPRIMAND

1. Respondent went beyond the scope of his real estate broker company license by operating an auction  
company which sold various equipment and vehicles that do not qualify as “real estate.” After receipt of an  
administrative complaint for improper use of his real estate license, Respondent proactively filed for his Indiana 
auction license and completed two hours of continuing education in auctioneer license law. Petitioner (“The 
State of Indiana”) and Respondent entered into a settlement agreement which stipulated that the Respondent 
would be issued a letter of reprimand with regard to his real estate license and ordered to pay a fee of $5 to be 
deposited into the Health Records and Personal Identifying Information Protection Trust Fund. This settlement 
agreement was accepted and approved by the Indiana Real Estate Commission on August 21, 2021. 

INDEFINITE SUSPENSION
1. Respondent was the managing licensee of Respondent’s real estate brokerage company (“Respondent  

Company”). Respondent Company had a property management agreement with a HOA in which they were  
responsible to manage all common property, pay property expenses, maintain records of all income and  
expenses, and prepare budgets and financial statements on behalf of the HOA. Two separate consumer  
complaints were filed against the Respondent and the Respondent Company by members of the HOA. 
These members alleged that they sought financial records from the Respondents and received no response.  
Petitioner initiated an investigation. Petitioner requested a response to the consumer complaints, including 
documentation of financial documents maintained by the Respondents. Respondents failed to respond to or 
supply Petitioner with requested information. Petitioner sought disciplinary sanctions against Respondent’s 
real estate license for the incompetent practice of real estate, in which the Respondent failed to cooperate 
with a pending investigation. The Commission held that the Respondent violated this statute. Respondent’s 
real estate license was suspended indefinitely for a period no less than one year. Upon completion of the  
suspension period, Respondent may seek reinstatement for Respondent’s license, provided that the Respondent 
has completed the ordered reinstatement pre-requisites.  

REVOCATION
1. Respondent was the managing licensee of Respondent real estate brokerage company (“Respondent  

Company”). Licenses for Respondent and Respondent Company expired in 2017 and 2020 and remain  
expired. Petitioner initiated an investigation of the Respondents, based on a consumer complaint that  
Respondents provided real estate services without an active license. It alleged that Respondents continued 
to practice real estate with an expired Indiana real estate license and failed to obtain a listing agreement 
for the subject property. Further, Respondents engaged in material deception by continuing to advertise its 
real estate broker company services to the public without having an active license. Commission held that  
Respondents had violated Indiana license laws. Respondent’s real estate license was permanently revoked 
and was ordered to pay a fine of $2500.00.

Because licensure litigation is a matter of public record, cases may be viewed by anyone and are  
available online at www.in.gov/pla/real.htm.
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